Auto dealers want respect, not money
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Auto dealers want respect, not money

Given the choice, many automo-
bi palers in the Uniled Stat
and Netherlands weuld rath L
same respect than get rich from
the manufacturers whose lines
carry, a4 Penn State research-

w

fost manufacturers probably
believe that dealers are primarily
concerned with the profil margins
they can make by carrying the
manufacturer’s product line”
sald Nirmalya Kumar, assistant
fessor of markeling in lhe
al College of Business Admin-
istration

“Our survey of antomoebile deal-
ers, however, shows that Lo the
dealers, respect and being treated
fairly by their. more powerful
partners — the manufacturers —
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are relatively more
earnings or other tangible
rewards.”

Kumar and other mesearchers
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the effects of de
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gense of “distrd ve" and “pro
dural™ jus on their motive-
n to develep & long-term
relationship with a manufaciurer

Takeovers atcount
for solid stock returns

A new Penn State study shows
thal takeover activity accounts for
much of the superlor stock re-
turns seen by both spinoffs and
rent eompaniles lor sever-
ars after a spinoll cerurs,

¥
The finding suggests that, by di-
viding & ¢o

any inte two firms,

1 3T
porate assets to bidders who will
create greater value. It alss sug-
resis that focusing only on the
common stock returns of parent

firms leads to underestimations of -
the value created L pinoffs |

study appearsd |

Financial Economics. It was con
ducted by Drs. James A. Miles and
J. Randall Woolridge, professors
of Mnance in Penn State's Smeal -
College of Business Administra
tion, with Patrick J. Cusatis, an as-
gocigte with Lahman Brothecs in
New York City.

"S'Jrg:;rl.‘..:.:gly.I @5 with the spin- .
offs themselw
volved in B
superior post-spinull,
Invesimenl performance.

'"We associale these perfor-
we resulls with post-spinofl
ructuring activity




